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General Aspects 
Ukraine is a State located in Eastern Europe and partially in Central Europe. Its area is 603,628 km². According to the latest census held in 2001, over 
48.4 million people live in Ukraine. The official language of Ukraine is Ukrainian. The national currency of Ukraine is Ukrainian Hryvnia (UAH). As of the 
date of the note, the exchange rate of Ukrainian Hryvnia to EUR is approximately 29.45 UAH for 1 EUR.

Legal Forms of Business Entities
Legal form Feature Remarks
Limited Liability 
Company (TOV)

TOV can be founded by one or more persons, with its authori-
zed share capital being divided into shares.  TOV participants 
are not liable under its obligations and bear the risk of losses 
associated with its activity only within the value of their inter-
est. Management: general meeting, the governing body: the 
director, acting on the basis of the Charter. Both individuals 
and legal entities – residents and non-residents – can be the 
founders.

The most common type, suitable for any nature of business. 
Subject to state registration. The authorized share capital deter-
mines the minimum size of the company property, which guaran-
tees the interests of its creditors. Participant of a limited liability 
company has the right to sell or otherwise assign his/her share. 

Limited Company 
(AT)

The authorized share capital is divided into a certain number 
of equity stakes of the same nominal value, corporate rights 
for which are certified by shares. JSC is independently lia-
ble to the full extent of its assets, the Shareholders are not 
liable under the JSC obligations and bear the risk of losses 
associated with its activity within the value of their shares. 
Participants: individuals, legal entities, as well as the state.

The JSC, which carries out a public offering of shares, is obliged 
to make public its annual report, balance sheet, profit and loss 
statement. 
The minimum amount of authorized share capital of JSC makes 
1250 minimum wages based on the rate valid at the time of JSC 
foundation (registration) (135,820 euros).

Private Limited 
Company (PrAT)

The number of shareholders is not limited. PrAT may perform 
only private offering. The price of the property contributed 
by the founders of the company in payment for shares shall 
correspond to the market value of that property. A separate 
law regulates this activity.

By the National Securities and Stock Market Commission, in 
some cases in agreement with the State Property Fund of Ukraine.
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Economically au-
tonomous subdi-
vision of a foreign 
company, organi-
zation

They operate as: 
• branches of a foreign company, organization, which are 

situated outside its territory and carry out its functions, 
in whole or in part;

• representative offices of a foreign company, organization, 
which are situated outside its territory and carry out re-
presentation and protection of interests of a legal person;

• permanent establishments – a permanent place of busi-
ness, through which business activities of a non-resident 
are carried out in Ukraine in whole or in part.

After respective accreditation in the territory of Ukraine without 
a legal entity status, are registered with the Fiscal Service Offi-
ces. They are vested with the property of a legal entity that 
founded them, and act on the basis of the provisions approved 
by it.

Sole Proprietor The right to perform business activities not prohibited by law. 
The most common form which is suitable for activities in the 
field of services, trade starting from a limited turnover and 
up to UAH 20 mln. A sole proprietor-founder/owner is liable 
with all its property under the liabilities associated with the 
business activity, except for the property that according to 
law is not subject to foreclosure.

The activity begins after the state registration, which may take 
from 1 to 3 days. 
Foreigners are entitled to be sole proprietors after receiving the 
tax identification number. 

Private Enterprise 
(PP)

Acts on the basis of private property of one or more citi-
zens, foreigners, persons without citizenship, and their work 
or using hired labor. An enterprise that operates on the basis 
of private property of a business entity – legal person is also 
considered to be a private enterprise.
There are unitary and corporate enterprises in Ukraine de-
pending on the number of founders. 

Absence of any statutory limitations associated with the for-
mation of the statutory fund, the possibility for the founders 
to determine the principles and mechanisms of the enterprise 
management, implementation of economic activity using hired 
labor or without it. Independent determination of the principles 
for the private enterprise business activity by its owners defines 
the prevalence of this type of enterprises in Ukraine.

Non-Profit 
Organizations

Individuals, legal entities can be members of non-profit 
organizations (civic, charitable, religious, professional asso-
ciations), while foreign non-governmental organizations can 
be their founders. Foundation and activity is regulated by 
special laws.
Economically autonomous subdivision of a foreign non-
governmental organization must be accredited in Ukraine 
without getting the status of a legal entity.

Subject to state registration. Perform the activities, which are 
not aimed at generating profits. 
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Organizational Questions

Topic Feature Remarks
The United State 
Register of Legal 
Entities, Individual 
Entrepreneurs and 
Public Organiza-
tions of Ukraine 
(the United State 
Register)

The United State Register is formed and updated according to 
the results of registration processes and contains information 
on a legal entity or its economically autonomous subdivision, 
a sole proprietor, issuance of licenses and permits, or a public 
organization that does not have a status of a legal entity.
This register is constantly updated with the information re-
ceived through the interaction with other registries, which 
belong to certain bodies of state and executive power. 

State registration is performed in a decentralized way by the 
relevant state registrars and through the portal of electronic ser-
vices. The information in the register is public.
Certain documents for performing the state registration must be 
notarized. 
 
Banks carry out verification of clients, including through the spe-
cified register. Procedure for opening accounts in banks is regu-
lated by the Instruction  
“On the procedure for opening, use and closing of accounts in 
national and foreign currencies.”

Capital Move-
ments 

Ukraine is a party to the international agreements on avoi-
dance of double taxation with respect to full or partial exemp-
tion from taxation of incomes and prevention of tax evasion 
with respect to taxes on income.

Ukraine has not ratified the EU Directive on Capital Movements 
and acts as a third party in this relationship.

Movement of 
goods and equip-
ment

State Customs Procedures include the established procedu-
re and conditions for moving goods across the customs bor-
der of Ukraine, their customs control and customs clearance, 
application of the mechanisms for the tariff and non-tariff 
regulation of foreign trade activities, charging of customs 
fees, customs statistics maintenance, exchange of customs 
information, maintenance of the Ukrainian Classification of 
Commodities for Foreign Economic Activity, prevention and 
combating smuggling, combating violations of customs rules 
and other measures aimed at implementation of the state 
policy in the sphere of state customs.

Legitimate 
Grounds for Resi-
dence and Busi-
ness Activity of 
Foreigners 

Foreigners and persons without citizenship who entered 
Ukraine in accordance with the procedure established by law 
or an international treaty of Ukraine, and permanently or 
temporarily reside, work, operate in its territory, or tempo-
rarily stay in Ukraine, must get a visa (entry permit), leave 
to remain (up to 1 year) on a temporary or permanent basis. 
Foreigners and persons without citizenship who are staying 
in Ukraine on legal grounds enjoy the same rights and free-
doms as well as bear the same responsibilities as the citizens 
of Ukraine.

The list of documents for formalization of the legal grounds for 
staying in Ukraine is set by the Law of Ukraine “On Legal Status 
of Foreigners and Persons Without Citizenship”, and includes, but 
is not limited to: submission of the application, a valid health in-
surance policy, documents confirming the employment. In case 
of receiving any income – a tax identification code.
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Taxation

Tax Feature Remarks
Income Tax The tax rate is 18%. 

Income tax payers include residents and non-residents (legal 
entities and permanent representative offices).
Non-profit institutions that meet the relevant requirements of 
the tax code are not subject to income tax payment.
Reporting tax period may be the calendar year and the ca-
lendar quarter.

Income is taxable by the source of its origin both inside and out-
side of Ukraine, and is determined by adjustment (increase or 
decrease) of profit or loss before tax, as defined in the financial 
statements of an enterprise in accordance with the Ukrainian 
Accounting Standards or International Financial Reporting Stan-
dards, for the differences that arise under the provisions of the 
Tax Code.

Income Tax for 
Non-Residents

Income received by non-resident from the source of their ori-
gin outside of Ukraine, are taxed in the manner and according 
to the rates set by the Tax Code. Tax Code established a list 
of income that can be the income of a non-resident received 
in the territory of Ukraine. They do not include revenue for 
goods/works/services.
A resident or a permanent representative office of a non-
resident, which make any payment for the benefit of a non-
resident or a person authorized by him (except a permanent 
representative office of a non-resident in the territory of 
Ukraine) from the income with a source of its origin in Ukrai-
ne, which is received by such non-resident from the business 
activity (including to the accounts of a non-resident in the na-
tional currency), shall deduct the tax on such income at the 
rate of 15 % of the amount and at its expense, which shall be 
paid to the budget during such payment, except as otherwise 
provided by the provisions of international agreements. 

Special rules are established for taxation of revenue from freight 
and insurance activity, advertising activity (at the rate of 20%)
The amounts of income of non-residents who carry out their ac-
tivity in the territory of Ukraine through their permanent repre-
sentative office are taxed according to the standard procedure. 
In such case this permanent representative office is considered 
equivalent to the tax payer that carries out its activity indepen-
dently of such non-resident, for the purpose of taxation.

In Ukraine, all the rules for charging taxes and duties, as well as tax entities are established by the Tax Code of Ukraine. Ukraine has taxes and charges 
on the state and local levels. Charging state taxes and duties to state and local budgets is governed by the Budget Code of Ukraine. Ukraine has entered 
into agreements on avoidance of double taxation with more than 65 countries. 
Fiscal year coincides with the calendar year - from January 01 to December 31.

STATE TAXES AND DUTIES
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Value Added Tax The tax rate is 20%. 
Mandatory and voluntary registration is required.
Mandatory registration is provided for:
• Business entities which operations on supply of goods/

works/services for 12 calendar months have exceeded 
UAH 1,000,000.00 (EUR 33,950.00).

• A person that is not registered as a taxpayer imports the 
goods into the customs territory of Ukraine in volumes 
that are subject to tax.

Voluntary registration is possible when submitting an applica-
tion to the regulatory authorities.
Reporting period may be a calendar year and a calendar 
quarter. 
The mechanism for VAT calculating is based on the compa-
rison of the amounts of the tax liability and the amounts of 
the tax credit.

The Tax Code establishes the list of operations:
• that are taxed at the basic rate of 18%.
• That are taxed at a zero rate.
• That are not subject to taxation.
• That are exempt from taxation.
When importing goods into the customs territory, VAT is payable 
during customs clearance from the amount of goods that are 
subject to taxation.
The Customs Regulations for Temporary Import apply provisio-
nal complete relief or conventional partial relief from taxation to 
the operations on import of goods into the customs territory of 
Ukraine, provided that the requirements and restrictions esta-
blished by Chapter 18 of the Customs Code of Ukraine are met.
Special taxation schemes are established for:
• Agriculture, fisheries and forestry.
• Activities associated with art products and antiques.
A separate taxation scheme is established for the tourism in-
dustry.

Personal Income 
Tax

In this case taxpayers are individuals, residents and non-
residents.
A legal entity that pays income to individuals (residents and 
non-residents) is a tax agent.
The tax rate is 18%, which is deducted from an individual’s 
income by tax agents at the expense of accrued revenue.
The total monthly (annual) income with the source of its ori-
gin in Ukraine and foreign revenues make the tax entity.
For certain types of income the tax is set at the rate of 5, 
9,15%.

A tax agent shall report on a quarterly basis for the withheld tax 
and the tax entity. 
A separate taxation scheme is provided for sole proprietors and 
individuals that carry out independent professional activity.
Tax social privileges are provided for certain categories of people.
An individual who receives income from the sources, other than 
tax agents, must submit an annual tax return.
All taxpayers, including non-residents, have tax identification 
codes.
Non-residents who obtain a tax resident status, shall submit an 
annual tax return and pay income tax in Ukraine.
In case of the corresponding international agreement between 
the countries, taxes paid in another country, in compliance with 
the requirements of the Tax Code, can be credited in Ukraine.
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Excise Tax Excise tax is a tax on consumption of excisable goods (pro-
ducts) that is included in the price of such goods (products). 
The list of excisable goods is established in the Tax Code. 
Such goods include among other things ethyl alcohol, alco-
holic beverages, tobacco products, electric energy, refined 
products.
A monthly statement must be submitted to the regulatory 
authorities.

The Tax Code established the procedure for the tax calculation 
for goods produced in Ukraine and imported into its customs 
territory

LOCAL TAXES

Single Tax for Le-
gal Entities

This is a simplified taxation system. Any legal entity can use 
it if its income for the calendar year does not exceed UAH 
5,000,000.00. (EUR 169,779.00). There is a defined list of 
activities, which cannot be associated with a single tax pay-
ment. The entities are entitled to carry out their activities so-
lely in cash. The tax rate is 5% of revenue for entities exempt 
from VAT payment, and 3 % of income for VAT payers. Indi-
viduals and legal entities non-residents cannot be single tax 
payers. The reporting period is a quarter.

Agricultural commodity producers, whose share of agricultural 
production for the previous tax (fiscal) year equals or exceeds 
75 % can be single tax payers.

Single Tax for In-
dividuals

There are three groups for individuals in relation to tax pay-
ments. Each group has its own provisions for the amount of 
income and opportunities for employment of other people’s 
labor. The first and the second groups report on an annual 
basis, while the third – on a quarterly basis. The first and the 
second group pay a fixed tax amount, the third group – 5% 
of the income.

Tax on Property In this case, taxpayers include individuals and legal persons, 
including non-residents, who are owners of residential and/
or commercial real estate. Tax rates for residential and/or 
commercial real estate, that is the property of individuals 
and legal entities, are established by the decision of the Vi-
llage, Township, City Council, or Council of Joined Territorial 
Communities. Tax period is a calendar year.
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© 2017 ANTEA

Transportation 
Tax

Individuals and legal persons, including non-residents, who have personal light motor vehicles registered in Ukraine that are 
the objects of taxation, are payers of this tax. The object of taxation is the cars not more than five years old, which average 
market value is over EUR 85,500.

Military Tax Was established temporarily for the period of the anti-terrorist operation. The rate is 1.5% of the income of individuals resi-
dents and non-residents, who are subject to personal income tax payment.

Tourist Tax Is a local tax. Is paid by individuals who receive services in temporary accommodation (overnight stay) with a commitment 
to leave the location at a specified time. The rate is 0.5 — 1 % of the taxation basis. The basis is the price of accommodation.

Unified Social Tax Unified Social Tax is a mandatory payment to the system of compulsory state social insurance, charged in Ukraine to ensure 
payment of insurance by the current types of compulsory state social insurance. Is regulated by a separate law. Insured per-
sons are individuals. Is paid by legal entities. The amount is 22% from the wages of an employee. The maximum and minimum 
amount of this contribution are established. Reporting is on a monthly basis.

ELIMINATION OF DOUBLE TAXATION

Income received by a resident of Ukraine (except individuals) from sources outside of Ukraine, are taken into account when determining its object and/
or tax assessment base in full.

When determining the object and/or tax assessment base, the costs incurred by the resident of Ukraine (except individuals) in connection with obtai-
ning of income from sources outside of Ukraine, are taken into account in the manner and amounts set by the Tax Code of Ukraine and only with those 
countries which concluded international agreements on avoidance of double taxation with Ukraine.

Income received by an individual-resident from sources outside Ukraine, are included in the total annual taxable income, except for the income not 
subject to taxation in Ukraine in accordance with the provisions of the Tax Code or international agreement, consent to be bound by which was given 
by the Verkhovna Rada of Ukraine.

 The amount of taxes and duties paid outside Ukraine, is credited at the time of calculation of taxes and fees in Ukraine according to the rules established 
by the Tax Code of Ukraine and only with those countries which signed international agreements on avoidance of double taxation with Ukraine.

To be eligible for crediting of taxes and duties paid outside Ukraine, a taxpayer must obtain  a tax certificate on the amount of paid taxes and duties, 
as well as on the tax assessment base and/or object of taxation, from the government agency of the country, where such income (profit) is obtained, 
authorized to charge such tax. The specified certificate is subject to legalization in the country, the relevant Foreign Diplomatic Agency of Ukraine, unless 
otherwise provided by applicable international agreements of Ukraine.



Mallorca, 260 àtic
08008 – Barcelona

Tel.: + 34 93 215 59 89
Fax: + 34 93 487 28 76

Email: info@antea-int.com
www.antea-int.com


